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Table 1.1: Average Rate of Growth of Sub Sectors from 2005-06 to 2011-12 and from 
2012-13 to 2023-24 Sub Sectors

Sub Sectors 2005-06 to 
2011-12 (1)

2012-13 to 
2023-24 (2)

2012-13 to 
2020-21

2021-22 to 
2023-24

Agriculture 6.4 2.43 1.36 5.65

Livestock 6.4 9.56 11.58 3.49

Forestry and logging 2.3 5.06 8.61 -5.58

Fishing and aquaculture 8.26 3.2 2.68 4.77

Mining and quarrying 3.49 8.7 3.35 24.75

Primary 6.05 4.8 4.87 4.57

Manufacturing 10.86 7.1 6.69 8.33

Electricity, gas, water supply etc. -3.09 4.62 2.07 12.26

Construction 11.64 5.21 3.93 9.03

Secondary 10.09 6.31 5.52 8.65

Trade, hotels, and restaurants 10.03 6.19 5.59 7.98

Transport, storage, communication etc. 12.33 3.00 1.44 7.67

Financial services 13.04 6.39 6.95 4.69

Real estate, professional services etc. 13.26 7.39 6.72 9.41

Public administration 7.39 3.17 2.31 5.74

Other services 10.53 8.24 8.14 8.52

Tertiary 11.28 6.25 5.67 7.97

TOTAL GSVA at basic prices  6.04  5.45 7.81

Taxes on Products-subsidies on prod-
ucts

 9.66 9.43 10.36

Gross State Domestic Product 10.3 6.37 5.80 8.08

Source (Basic Data): MOSPI.





Table 1.2: Sectoral Share of GSDP (%) in Tamil Nadu at 2011-12 Prices

Sectors 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 2023-24

Primary 12.11 10.24 11.09 11.26 10.84 10.02 10.32 10.28 10.62 10.97 10.86 10.35 9.93

Secondary 33.56 34.12 32.27 30.39 32.47 33.37 33.43 33.60 32.76 32.49 32.99 33.29 33.00

Tertiary 46.55 47.21 47.80 49.52 47.54 47.23 46.37 45.79 46.26 46.05 45.40 45.47 45.90

 Taxes - Sub-
sides

7.78 8.43 8.84 8.83 9.15 9.38 9.89 10.33 10.36 10.48 10.75 10.89 11.16

GSDP 100 100 100 100 100 100 100 100 100 100 100 100 100

Source (Basic Data): MOSPI
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Chart 1.10: Districts by Development Zones in Tamil Nadu
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Chart 2.1: CPI Infl ation (%): Tamil Nadu Vs. India 
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2.12  In this context, policy measures implemented by the Tamil Nadu government such as 
subsidized electricity and transportation, which help drive down input costs, deserve 
special attention, for they potentially help soften infl ationary pressures. For instance, 
the state’s unique Universal Public Distribution System (PDS), which supplies 2.25 
crore families with essential commodities including free rice over and above National 
Food Security Act (NFSA) entitlement, dal, and cooking oil at subsidized rates, is a 
crucial component of its infl ation management strategy. The state also provides 100 
units of free electricity to domestic consumers. While some of these measures help 
control infl ation through interventions on the price side, others help common people 
by increasing their purchasing power. 

2.3 Group-wise Infl ation

2.13  As highlighted in Table 2.1, following the pandemic, fuel and light infl ation in Tamil 
Nadu rose to 17% in 2021-22 and 16.6% in 2022-23, while the corresponding national 
fi gures were 11.3% and 10.4%. However, with the decrease in global energy prices in 
2023-24, retail fuel and light infl ation in India fell to 1.2%. In response to these price 

Table 2.1: Group-wise y-o-y Infl ation: Tamil Nadu and India

Year Food and 
Beverages Pan, Tobacco, etc Clothing and 

Footwear Housing* Fuel & Light Miscellaneous

Tamil Nadu

Weight 43.62 2.2 5.4 12.87 5.15 30.75

2019-20 7.7 3.1 2.0 4.6 -0.6 4.7

2020-21 9.9 12.6 3.9 4.3 7.4 8.5

2021-22 2.6 2.6 8.4 4.5 17.0 5.4

2022-23 4.8 7.4 10.0 3.7 16.6 6.0

2023-24 7.4 2.0 4.1 2.7 3.3 4.6

Average 6.3 5.5 5.7 4 8.7 5.8

India

Weight 45.86 2.38 6.53 10.07 6.84 28.32

2019-20 6.0 4.2 1.6 4.5 1.3 4.4

2020-21 7.3 9.9 3.4 3.3 2.7 6.6

2021-22 4.2 4.6 7.2 3.7 11.3 6.7

2022-23 6.7 2.2 9.2 4.3 10.4 6.3

2023-24 7.0 3.6 4.7 3.9 1.2 4.4

Average 6.2 4.9 5.2 3.9 5.4 5.7

Source (Basic Data): MOSPI. * Housing infl ation representing only urban areas. 
Table 2.2: Components of Food Infl ation in Tamil Nadu (%)
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Year
Rural Urban Combined Rural Urban Combined

Cereals and Products Meat and Fish

2021-22 0.8 0.9 0.8 5.5 5.4 5.5

2022-23 5.1 4.6 4.9 1.6 0.5 1.1

2023-24 11.4 9.2 10.3 3.5 3.4 3.4

2024-25 till Jan 10.6 10.9 10.8 5.0 5.3 5.2

Year Egg Milk and Products

2021-22 4.0 3.8 4.0 1.9 -2.2 -0.4

2022-23 2.6 3.7 3.1 4.2 4.0 4.1

2023-24 9.0 8.4 8.7 6.0 4.7 5.3

2024-25 till Jan 5.7 6.7 6.2 2.1 1.6 1.8

Year Oils and Fats Fruits

2021-22 23.9 18.7 21.2 1.4 -0.2 0.5

2022-23 7.7 7.5 7.6 -0.8 -2.1 -1.6

2023-24 -17.7 -20.4 -19.0 3.7 6.2 5.1

2024-25 till Jan 0.7 4.2 2.4 13.0 12.2 12.5

Year Vegetables Pulses

2021-22 -6.8 -1.9 -4.4 3.0 1.1 2.1

2022-23 2.2 -0.1 1.1 2.7 3.0 2.8

2023-24 18.2 20.0 19.1 19.5 21.2 20.3

2024-25 till Jan 16.4 17.4 16.9 10.6 10.0 10.3

Year Sugar Spices

2021-22 0.3 0.6 0.5 3.7 2.8 3.3

2022-23 0.9 1.4 1.1 16.3 15.1 15.7

2023-24 1.7 2.6 2.2 9.5 9.6 9.5

2024-25 till Jan 2.0 2.7 2.3 -4.1 -3.0 -3.6

Source (Basic Data): MOSPI.

2.17  The miscellaneous group includes durable goods and services such as education, 
health, transport and communication, recreation and amusement, personal care, 
and household items. Infl ation for most of these items declined steadily from 
2021-22 to 2024-25, with the notable exception of personal care infl ation and 
education infl ation (Chart 2.9). Specifi cally, recreation and amusement infl ation 
dropped from 9.3% to 4.5%, transport and communication infl ation fell from 6.6% 
to 2.3%, and health infl ation decreased from 7.0% to 4.2%. In contrast, personal 
care infl ation showed a consistent increase, rising from 2.6% in 2021-22 to 10.5% in 
2024-25.Education infl ation rose from 4.2% to 5.8% during the same time. 
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3.7  Table 3.1 presents data on water released from major reservoirs in Tamil Nadu. 
Over the years, Mettur, Bhavanisagar, Vaigai, and Papanasam have collectively 
accounted for 58% to 76% of the total water discharge from the state’s 16 

Table 3.1: Water Released from Major Reservoirs in TMC*

Reservoir (Depth 
in Feet) 2019-20 2020-21 2021-22 2022-23 2023-24

Mettur (120) 205.1 195.7 237.3 710.7 111.3

Bhavanisagar (105) 68.9 54.9 73.7 84.7 57.3

Amaravathy (90) 9.8 17.3 19.3 23.1 12.2

Periyar (152) 22.0 23.9 36.7 27.5 18.5

Vaigai (71) 16.9 16.7 32.2 30.4 22.6

Papanasam (143) 20.7 90.8 34.0 23.5 23.6

Manimuthar (118) 6.5 8.2 6.6 4.4 2.8

Pechiparai (48) 18.8 13.9 9.4 4.7 12.6

Perunchani (77) 11.7 7.8 11.3 7.5 6.7

Krishnagiri (52) 7.0 6.1 13.9 44.8 1.3

Sathanur (119) 2.2 4.5 30.0 46.8 12.9

Poondi (35) 7.5 10.3 37.3 16.9 16.6

Sholayar (160) 36.6 20.1 22.7 25.5 14.7

Parambikulam (72) 22.9 29.0 17.8 40.7 Nil

Aliyar (120) 11.5 12.0 15.4 13.9 Nil

Thirumoorthy (60) 16.3 19.7 22.1 17.8 9.9

Source: WRD, GoTN. * TMC=1 thousand million cubic feet.
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3.10 Horticulture

3.25  Horticulture has become a signifi cant driver of agricultural development in 
Tamil Nadu, fueled by the rising demand for fruits, vegetables, plantation 
crops, ornamental plants, and medicinal crops. In 2023-24, the total area 
dedicated to horticultural cultivation reached 16.3 lakh hectares. This 
included 7.59 lakh hectares for plantation crops, 3.63 lakh hectares for 
vegetables, and 3.34 lakh hectares for fruits (Table 3.2), with the remaining 
area grown with spices, condiments, medicinal and aromatic crops, and 
fl owers. The state’s total horticultural production amounted to 235.22 
lakh metric tonnes.

Table 3.2: Area, Production and Yield of Horticulture Crops in 2023-24

Horticulture Crop Area (lakh ha) Production (lakh MT) Productivity (MT/ha)

Fruit 3.34 75.29 22.52

Vegetable 3.63 92.36 25.46

Plantation 7.59 56.28 7.41

Spices & Condiments 1.11 3.3 2.97

Medicinal and Aromatic 0.16 1.68 10.52

Flower 0.47 6.31 13.55

Total 16.3 235.22  

Source: Policy Note-Agriculture 2024-25.

3.11 Allied Activities

3.26  Tamil Nadu possesses abundant livestock and poultry resources, serving 
as a crucial source of livelihood for small and marginal farmers as well as 
landless laborers. In 2023-24, the Gross State Value Added (GSVA) from the 
livestock sector at nominal prices stood at ₹1.35 lakh crore, contributing 
5.41% to the state’s total GSVA. This sector has signifi cantly enhanced the 
per capita availability of milk, eggs, and meat, reinforcing its importance 
in the state’s agricultural economy. 

3.27  Chart 3.9 highlights the trends in meat, egg, and milk production in Tamil 
Nadu. Between 2019-20 and 2022-23, meat production rose from 6.63 lakh 
tonnes to 7.04 lakh tonnes, egg production increased from 2,022 crore to 
2,156 crore, and milk production expanded from 87.59 lakh tonnes to 103.17 
lakh tonnes. Tamil Nadu produces the second highest number of eggs, 
following Andhra Pradesh, and ranks sixth in meat production. Additionally, 
the state stands 11th in the country in terms of milk production.
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Table 4.1: Gross Value Added of Sub-Industrial Groups in Tamil Nadu: Growth and Average 
Share from 2019-20 to 2022-23

Industry Growth (%) Average Share (%)

Motor Vehicles, trailers and Semi-trailers 12.99 17.95

Machinery and Equipment 8.69 10.03

Textiles 6.03 10.05

Wearing Apparel 8.30 6.92

Food Products 8.61 5.95

Chemicals and Chemical Products 10.53 4.74

Rubber and Plastics Products 11.41 5.01

Other Transport Equipment 13.21 4.94

Others 7.15 34.41

All 8.31 100

Source (Basic Data): ASI

4.13  From 2019-20 to 2022-23, several industries in Tamil Nadu recorded double digit 
growth, including the manufacture of other transport equipment (13.21%), rubber 
and plastic product (11.41%), motor vehicles, trailers and semi-trailers (12.99%) and 
chemicals and chemical products (10.53%). 

4.4 Merchandise Exports

4.14  One of the key strategies for Tamil Nadu to achieve its ambitious goal of a $ 1 trillion 
economy by 2030 is to increase its exports to $ 100 billion by that year. The value 
of merchandise exports (i.e., exports of goods) from Tamil Nadu increased from $ 30.01 billion in 
2019-20 to $ 51.89 billion in 2024-25 (estimated) (Chart 4.7). Tamil Nadu ranks third in the country 
for merchandise exports, following Gujarat ($134.4 billion) and Maharashtra ($ 67.21 billion). 
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4.15  The main products exported from Tamil Nadu include engineering 
items ($16,845 million), electronics ($ 9,563 million), ready-made 
garments ($ 4,690 million), cotton yarn and handloom products 
($2,062 million) and leather ($1,660 million). Other signifi cant exports 
from the state include petroleum products and organic and inorganic 
chemicals (Chart 4.8). 

Chart 4.8: Exports of Selected Goods in US$ million (2023-24)
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Source: NIRYAT.

4.5 Credit to Industry

4.16  Scheduled commercial banks provide credit to industries 
across the country. The total credit to Tamil Nadu’s 
industry increased from ₹2.5 lakh crore in 2019-20 to ₹3.01 
lakh crore in 2023-24 (Chart 4.8). Maharashtra received 
the highest credit for its industry, with ₹ 9.67 lakh crore 
in 2023-24, followed by Gujarat with ₹ 3.34 lakh crore, and 
Tamil Nadu with ₹ 3.01 lakh crore. 

21  Data for February and March 2025 have been estimated using the average Year-on-Year growth rates 
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4.18  The Reserve Bank of India monitors private capex plans by tracking 
projects with cost exceeding ₹ 10 crore that are funded by banks 
and fi nancial institutions (FIs). Nearly half of these projects are in 
the infrastructure sector, including roads, bridges and power. Other 
signifi cant sectors include the metal & metal products industry, 
the construction, electrical equipment, and food products. Table 4.2 
shows the number of projects sanctioned in Tamil Nadu from 2019-
20 to 2023-24. After 2020-21 (the pandemic year), the number of 
sanctioned projects steadily increased to 83 in 2023-24.

Table 4.2: Projects Sanctioned by Banks/FIs in Tamil Nadu

Year 2019-20 2020-21 2021-22 2022-23 2023-24

No. of Projects 28 7 40 44 83

Source: RBI bulletin, Aug 2024.

4.19  In 2023-24, a total of 944 projects in the county received assistance 
from banks/FIs, with a record high total project cost of ₹ 3.91 lakh 
crore in 2023-24. Tamil Nadu ranked third innumber of projects 
sanctioned, following Gujarat (154) and Maharashtra (93) in 2023-24.
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4.7 MSMEs

4.20  The Micro, Small and Medium Enterprises (MSMEs) sector plays a vital role in 
Tamil Nadu’s economy, contributing signifi cantly to inclusive development by 
fostering entrepreneurship and generating employment with relatively lower 
capital investment. According to Udyam Registration data, there were 35.56 
lakh MSMEs in Tamil Nadu in 2024-25 (Up to Feb-2025). Of these, 10.69 lakh 
were manufacturing MSMEs, while 24.87 lakh were services oriented MSMEs 
(Table 4.3). These MSMEs provide employment to 2.56 crore workers in the 
state. 

Table 4.3: Number of MSMEs Registered and Employment Generation in Tamil Nadu

Year Manufacturing Services Grand Total Employment 
Generation

2019-2020 1,10,437 1,45,349 2,55,786 16,15,447

2020-2021* 1,55,781 2,31,265 3,87,046 38,96,694

2021-2022 1,56,051 3,23,562 4,79,613 36,63,938

2022-2023 1,92,950 5,40,680 7,33,630 47,15,652

2023-2024 2,37,327 6,43,366 8,80,693 63,12,163

2024-2025** 2,16,847 6,03,362 8,20,209 54,23,137

Total 10,69,393 24,87,584 35,56,977 2,56,27,031

Source: Director of Industries and Commerce Government of Tamil Nadu.
*Includes Udyog Adhaar memorandum and Udhyam registration certifi cate, **upto Feb-2025

4.8 Mining Industry

4.21  Tamil Nadu is one of the mineral rich states in the country, with a diverse range 
of geological rock formations that contain major minerals such as limestone, 
lignite, magnesite, vermiculite, bauxite, and iron. The state is also rich in critical 
minerals, including graphite, molybdenum, platinum group of minerals, rare 
earth elements, and atomic minerals such as ilmenite, rutile, garnet, leucoxene, 
monazite, zircon, sillimanite, as well as petroleum and natural gas. Tamil Nadu 
also produces a variety of minor minerals like black granite, rough stone, clay, 
gypsum, silk sand, quartz, felspar, gravel and brick earth. 

4.22  From 2019-20 to 2023-24, limestone production in Tamil Nadu increased from 
149.28 lakh tonnes to 254.5 lakh tonnes, while lignite production declined from 
186.45 lakh tonnes to 182.83 lakh tonnes (Table 4.4). Crude oil produced also 
declined from 3,04,756 MT to 2,86,501 MT. On the other hand, rough stone 
production increased from 228.35 lakh cbm to 496.45 lakh cbm. 



Table 4.4 Mineral Production in Tamil Nadu

Minerals 2019-20 2020-21 2021-22 2022-23 2023-24

Major Minerals (000’ MT)

Lignite 18,645 17,867 23,626 21,566 18,283

Limestone 14,928 18,774 20,457 23,388 25,450

Marl - - 630 2,363 552

Atomic Minerals - - - - 977

Beach Sand Minerals - 763 - 642 -

Others 89 54 171 87 90

Major Minerals: 
Total 33,662 37,459 44,884 48,047 45,352

Crude Oil (MT) 3,04,756 4,06,939 3,66,319 3,13,795 2,86,501

Natural Gas (million 
cbm) 791 866 1,019 1,065 1,008

Rough Stone 22,835 25,566 39,982 43,743 49,645

Earth/Gravel 4,242 7,255 8,369 13,179 14,273

Others 121 131 140 126 119

Minor Minerals-1: 
Total 27,198 32,952 48,491 57,048 64,037

Minor Minerals-2 
Total (000’ MT)* 360 1,014 639 906 1,742

Source: Policy Note, Dept. of Geology and Mining, GoTN.* includes Quarz, lime Kankar, 
Fire clay, clay, etc.

4.23  The revenue generated from mineral resources in Tamil Nadu increased 
from ₹1,303 crore in 2019-20 to ₹ 1,836 crore in 2023-24 (Chart 4.12).
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5.17  The cargo handled by major ports in Tamil Nadu increased signifi cantly, driven 
mainly by a signifi cant rise in cargo handled at Kamarajar port (Table 5.1 ). The 
number of vessels entering these major ports also increased from 4,569 in 
2019-20 to 5,174 in 2023-24.

Table 5.1: Cargo Handled and Vessels Entered into Tamil Nadu Ports

Year

Kamarajar Port Chennai Port VOC Port All

Cargo 
Handled 

(MTs)

Vessels 
Entered

Cargo 
Handled 

(MTs)

Vessels 
Entered

Cargo 
Handled 

(MTs)

Vessels 
Entered

Cargo 
Handled 

(MTs)

Vessels 
Entered

2019-20 32 827 47 2,295 36 1,447 115 4,569

2020-21 26 707 44 1,936 32 1,203 101 3,846

2021-22 39 863 49 2,217 34 1,238 121 4,318

2022-23 44 927 49 2,729 38 1,524 131 5,180

2023-24 45 967 52 2,667 41 1,540 138 5,174

Source: Kamarajar, Chennai and VOC Port Authority
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5.28  Tourism plays a crucial role in the economy, contributing 6.23% 
to the national GDP and providing 8.78% of total employment. 
It also stimulates various sector such as travel, hospitality, and 
food services, supporting local businesses. Additionally, tourism 
is a signifi cant source of foreign exchange earnings. While there 
was a sharp decline in 2020 due to COVID-19, domestic tourism 
has rebounded, although foreign tourism is yet to return to 
the pre-pandemic levels. With 2023 and 2024 showing strong 
growth trends, the state’s rich cultural heritage, temples, 
beaches, and hill stations continue to attract millions of visitors.

5.8 Banking Services

5.29  The credit-deposit ratio (CDR) is a useful indicator to measure 
the interstate disparities in banking development and the role 
of banking in economic activity. Among major states, Tamil 
Nadu continues to rank high on the CDR which is refl ective of 
its higher economic activity in the country. Table 5.2 shows the 
CDR of Tamil Nadu and India from 2019-20 to 2023-24. Both the 
all-India and Tamil Nadu’s CDR increased from 76.5% to 79.6% 
and from 109.2% to 117.7%, respectively during this period, 
indicating that the economic activity is gradually picking up at 
the state and national level. The high CDR essentially implies 
that savings from other states are fl owing into Tamil Nadu..

Table 5.2: Deposit and Bank Credit of Scheduled Commercial Banks (₹ 
Crore) 

Year

Tamil Nadu All India

Deposits Credits
Credit-

Deposit Ratio 
(%)

Deposits Credits
Credit-

Deposit Ratio 
(%)

2019-20 8,99,038 9,81,665 109.2 1,37,48,655 1,05,18,812 76.5

2020-21 10,08,731 10,46,952 103.8 1,54,43,510 1,10,78,050 71.7

2021-22 11,17,412 11,58,606 103.7 1,70,08,795 1,22,58,748 72.1

2022-23 12,11,394 13,25,333 109.4 1,87,42,311 14,1,98,006 75.8

2023-24 13,44,553 15,82,851 117.7 2,12,53,358 1,69,13,694 79.6

Source: RBI’s Database on Indian Economy



5.30  Table 5.3 presents the CDR of the top six states from 2019-20 to 2023-24. Although 
Tamil Nadu is among top 3 and behind Andhra Pradesh and Telangana in some 
years, its credit and deposit amounts are signifi cantly higher than both Andhra 
Pradesh and Telangana in absolute terms. For example, in 2023-24, Tamil Nadu 
disbursed credits of ₹15,82,851 crore against ₹7,63,501 crore by Andhra Pradesh 
and ₹ 9,40,895 crore by Telangana. Tamil Nadu made deposits of ₹13,44,553 crore 
compared to ₹4,80,580 crore by Andhra Pradesh and ₹7,88,091 crore by Telangana.

Table 5.3: Credit Deposit Ratio in Top 6 States

Year Tamil Nadu Andhra 
Pradesh Telangana Maharashtra Rajasthan Gujarat

2019-20 109.2 (3) 128.9 (1) 110.5 (2) 89.4 (4) 83.9 (5) 82.8 (6)

2020-21 103.8 (2) 135.2 (1) 99.3 (3) 79.2 (6) 81.9 (4) 79.5 (5)

2021-22 103.7 (2) 142.7 (1) 103.4 (3) 77.8 (6) 83.4 (4) 81.7 (5)

2022-23 109.4 (3) 149.2 (1) 111.9 (2) 85.0 (5) 86.6 (4) 80.6 (6)

2023-24 117.7 (3) 158.9 (1) 119.4 (2) 86.3 (5) 91.8 (4) 83.2 (6)

Source: RBI’s Database on Indian Economy

5.31  Bank branches and ATM (Automated Teller Machine) infrastructure are important 
for banking services, as they provide a wide range of fi nancial services to the 
public. The number of commercial bank branches (i.e., functioning offi  ces) in Tamil 
Nadu was 13,189 in 2023-24, compared to 1,67,772 branches across the country. 
From 2019-20 to 2023-24, the number of offi  ces per 1 lakh people increased from 
17 to 18 in Tamil Nadu while it increased from 13 to 14 in the country (Chart 5.16).
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rise in building permits issued to the over the years. After a major reform, 
the introduction of self-certifi cation scheme in July 2024, there has been a 
sharp increase in issuing building plan permissions, with permissions issued 
already reaching 59,910 in the current year surpassing total permits issued 
in the previous year.

Table 5.4: Documents Registered and Building Permits Issues to Private Sector 

Year
Documents Registered

Number Revenue (₹Crore)

2019-20 25,87,816 11,028.23

2020-21 26,95,650 10,643.08

2021-22 29,98,048 13,913.65

2022-23 34,41,248 17,296.84

2023-24 33,22,857 18,825.32

2024-25 33,34,997* 22,814.79*

Source: Policy Note, Stamps and Registration Department for documents registered and 
Housing and Building Activities in Tamil Nadu: Annual Report on Private Sector, DES, GoTN
* Estimated values for 2024-25.

5.10 Service Based MSMEs

5.35  The evidence presented above clearly demonstrates the revival of services 
sector in Tamil Nadu. This revival is further refl ected in the signifi cant 
increase in the number of services-oriented MSMEs registered with Udyam 
Registration Certifi cate from 2021-22 onwards. Between 2019-20 and 2024-
25, the number of such companies grew from 1.45 lakh to 24.88 lakh (Chart 
5.18). Among the total companies, 99.18% are micro enterprises, 0.78% are 
small and 0.004% are medium enterprises.

Chart 5.18: Number of Services Oriented MSMEs in Tamil Nadu

Source: Director of Industries and Commerce Government of Tamil Nadu.
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Table 6.1: Category wise Employment Status (ps+ss) in Tamil Nadu and India 
(2023-24)

Rural/ Urban Male/ 
Female

Tamil Nadu India

Self 
Employed

Regular 
Wage/
Salary

Casual 
Labour

Self 
Employed

Regular 
Wage/
Salary

Casual 
Labour

Rural 

Male 36.9 28.2 34.9 59.4 15.8 24.9

Female 38.3 14.5 47.2 73.5 7.8 18.7

Person 37.5 22.3 40.2 64.7 12.7 22.5

Urban 

Male 28.4 51.8 19.8 39.8 46.8 13.4

Female 31.3 55.4 13.3 42.3 49.4 8.3

Person 29.3 52.9 17.8 40.4 47.5 12.1

All 

Male 33.1 38.8 28.1 53.6 24.9 21.5

Female 36.1 27.3 36.6 67.4 15.9 16.7

Person 34.2 34.4 31.3 58.4 21.7 19.8

Source: Annual Report, PLFS (various years), NSSO; * Age group 15 years and 
above (usual status), *(ps+ss) principle and subsidiary status 

6.9  In Tamil Nadu, the workforce is more evenly distributed across 
diff erent employment categories compared to the national average 
regular wage/salaried workers account for 34.4% of Tamil Nadu’s 
workforce, compared to just 21.7% in India. In Tamil Nadu, among 
female workers, 14.5% are employed in regular wage or salaried 
positions in rural areas, while this fi gure is 55.4% in urban areas. 
Overall, a higher share of the state’s workforce, including women 
workers, is in regular employment, indicating relatively better quality 
of employment.

6.10  It is also noteworthy that 41.1% of the rural workforce in Tamil Nadu 
is still engaged in agriculture and allied activities (Table 6.2). In India, 
nearly 60% of rural work force remains in this sector. In Tamil Nadu, 
21.5% of rural work force is employed in construction, compared to 
12.48% in rural India. In urban Tamil Nadu, 21.7% are of the workforce 
is employed in manufacturing, while this fi gure stands at 20.53% for 
India. 16.28% of urban workforce in Tamil Nadu is involved in trade, 
repair of motor vehicles and motorcycles.



Table 6.2: Distribution of Working Person by Industry of Work in Tamil Nadu and India 
(2023-24)

Industry
Tamil Nadu (%) India (%)

Rural Urban Total Rural Urban Total

Agriculture & allied 41.17 7.98 27.98 59.84 6.73 46.07

Construction 21.5 10.7 17.21 12.48 10.54 11.98

Manufacturing 12.17 21.73 15.97 8.26 20.53 11.44

Trade, repair of motor vehicles 7.92 16.28 11.24 7 19.47 10.23

Transport and storage 5.3 7.53 6.19 3.45 6.65 4.28

Education 2.71 5 3.62 2.15 5.61 3.04

Accommodation &food services 2.11 4.86 3.21 1.25 4.14 2

Information & Communication 1.06 6.28 3.14 0.29 4.39 1.35

Other services 6.07 19.64 11.44 5.29 21.95 9.6

All 100 100 100 100 100 100

Source: Annual Report, PLFS (various years), NSSO; * Age group 15 years and above (usual status)

6.3 Unemployment

6.11  Chart 6.3 shows a declining trend in the Unemployment Rate (UR) for individuals 
aged 15 and older in both Tamil Nadu and India.24 In 2023-24, the UR was 3.5% in 
Tamil Nadu and 3.2% in India. Notably, the unemployment rate has consistently 
been higher in urban areas compared to rural regions. 
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6.12  Table 6.3 displays the unemployment rate for individuals aged 15 and older 
based on their highest level of education completed. The UR is notably 
higher among those with degrees, post graduate qualifi cations, and 
diploma or certifi cate courses. In Tamil Nadu 24.3% of female graduates 
in the labour force are unemployed, while the UR for female with post 
graduate qualifi cations is 11.6%. In India, the corresponding fi gures are 
20.4% and 22.5% respectively. Additionally, 7.4% of females with diploma 
or certifi cate qualifi cations in Tamil Nadu are unemployed, compared to 
12.5% in India. 

Table 6.3: Unemployment Rate by Education Level in Tamil Nadu and India 
(2023-24)

Completed Education 
Levels

Tamil Nadu (%) India (%)

Male Female All Male Female All

Not literate 0.5 0 0.2 0.4 0.1 0.2

Up to primary 0 0.1 0 0.8 0.2 0.6

Middle 1.3 0.5 1.1 1.8 0.9 1.6

Secondary 2.7 1.8 2.4 2 1.7 1.9

Higher secondary 3.4 2.1 2.9 4.3 4.5 4.4

Diploma/certifi cate courses 7.1 7.4 7.1 7.8 12.5 8.6

Graduate 9.9 24.3 14.1 10.6 20.4 13

Post graduate and above 3 11.6 6.4 7 22.5 12.4

Total 3.4 3.8 3.5 3.2 3.2 3.2

Source: Annual Report, PLFS (various years), NSSO; * Age group 15 years and above 
(usual status) 

6.4 Youth Employment Scenario

6.13  The demographic dividend is a crucial factor for sustained high growth. In 
India, the LFPR for male youth (aged 15-29 years) increased from 60% in 
2019-20 to 63.5% in 2023-24 while the LFPR for female youth increased 
from 20.6% to 28.8% (Chart 6.4). In contrast, Tamil Nadu experienced a 
decline in LFPR for male youth, dropping from 63.6% to 59%, and for female 
youth, from 26.8% to 23.8%. One reason for the declining Labour Force 
Participation Rate (LFPR) in Tamil Nadu is the rising enrolment in higher 
education. Additionally, the state’s higher wages, supported by a strong 
social security system and schemes like Tamil Nadu Urban Employment 
Scheme, enable youth to invest more in education and seek employment 
opportunities that align with their qualifi cations and expectations.
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25  The ASI covers the entire Factory sector comprising (manufacturing) industrial units (i.e., factories) registered 
under the Factories Act, 1948, having 10 or more workers with electricity or 20 or more workers without electricity.
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7.2 Trends in Social Services Expenditure

7.4  The Tamil Nadu government’s expenditure on the social sector (covering 
both revenue and capital) has steadily increased, rising from ₹79,859 
crore in 2019-20 to ₹1,15,644 crore in 2023-24, refl ecting a 1.46-fold 
rise (Table 7.1). Between 2019-20 and 2023-24, the overall expenditure 
on social services grew at a rate of 8.81%. During the same period, 
spending on education, sports, art, and culture rose by 7.22%, while 
expenditure on medical and public health increased by 10.26%. Family 
welfare spending saw a 3.11% rise, and the allocation for water and 
sanitation experienced the highest growth, with an increase of 24.55%.

Table 7.1: Trends in Social Services Expenditures in Tamil Nadu (₹ Crore)

Heads 2019-20 2020-21 2021-22 2022-23 2023-24

Social Sector (total) 79859 100636 103734 103291 115644 

Education, Sports, Art 
and Culture 38747 38578 38678 45147 47223 

Medical and Public 
Health 9340 13479 14911 14220 14217 

Family Welfare 2981 3916 4102 3401 3556 

Water Supply and 
Sanitation 2061 3410 3560 2951 4993 

Source: Budget Documents, GoTN;

7.3 Poverty

7.5  The National Multidimensional Poverty Index (MPI) has been calculated 
by NITI Aayog for India and its states since 2015-16. It is aligned with the 
global MPI published by the UNDP and utilizes ten indicators across three 
key areas: health, education, and standard of living. These indicators 
include nutrition, child and adolescent mortality, years of schooling, 
school attendance, housing, household assets, type of cooking fuel, 
access to sanitation, drinking water, and electricity. The national MPI 
also incorporates two additional indicators: maternal mortality and 
access to bank accounts. 

7.6  Chart 7.1 illustrates the trends in the headcount ratio (HCR), which 
represents the proportion of the population that is multi dimensionally 
poor, for both Tamil Nadu and India from 2005-06 to 2022-23. 
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School Education

7.12  Currently, 1.29 crore students are enrolled in 58,722 schools across Tamil 
Nadu, representing 5.24% of the total children enrolled in the country 
(Table 7.2). Among these, 79.7 lakh students are enrolled in elementary 
education, while 38.5 lakh students are enrolled in high school and higher 
secondary education. Tamil Nadu has 33,995 primary schools, 10,044 upper 
primary schools, 5,679 secondary schools, and 9,004 higher secondary 
schools. Of the total 58,722 schools in the state, 37,608 are government-
run, 12,481 are private schools, and 8,314 are government-aided schools.

Table 7.2: Gross Enrolment in Schools in 2023-24

Education Level Tamil Nadu India

Total 1,29,93,050 24,80,45,828

Pre-primary 11,62,990 1,30,82,797

Elementary 79,71,425 17,09,63,726

Secondary 20,71,528 3,68,63,791

Higher Secondary 17,87,107 2,71,35,514

Source: UDISE+, 2023-24

7.13  In 2023-24, the Gross Enrolment Ratio (GER) in Tamil Nadu was 98.4% 
in elementary schools, 97.5% in secondary schools, and 82.9% in higher 
secondary schools (Table 7.3). In comparison, the national fi gures were 
91.7%, 77.4%, and 56.2%, respectively. This shows that Tamil Nadu’s GER 
in secondary and higher secondary education is signifi cantly higher than 
the national averages. Interestingly, in both Tamil Nadu and India, the GER 
for girls surpasses that for boys in elementary, secondary, and higher 
secondary schools.

Table 7.3: Gross Enrolment Ratio (%) in 2023-24

School 
Education

Tamil Nadu India

Boys Girls Total Boys Girls Total

Elementary 
Schools (I-VIII) 97.6 99.4 98.4 90.7 92.9 91.7

Secondary 
Schools (IX-X) 96.9 98.1 97.5 76.8 78.0 77.4

Higher 
Secondary 
Schools (XI-XII)

77.3 88.8 82.9 54.4 58.2 56.2

Source: UDISE+, 2023-24
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7.20  Table 7.4 provides details on the number of arts and science colleges and 
colleges of education in Tamil Nadu, categorized by the type of institution 
and the number of students enrolled in these colleges for 2024-25. The 
state has a total of 1,626 arts and science colleges, with the majority (1,293) 
being self-fi nancing institutions. The remaining 333 are government or 
government-aided institutions. In total, 4.75 lakh students are enrolled in 
arts and science colleges and colleges of education across Tamil Nadu.

Table 7.4: Number of Colleges and Students Admitted in 2024-25

Type of Institutions

Arts & Science and Colleges of Education Polytechnic Colleges

No. of 
Institutions Students Admitted No. of 

Institutions Students Admitted

Government 171 1,14,988 54 12,761

Govt Aided 162 75,960 32 7,782

Affi  liated  - - 4 145

Self-Financing 1,293 2,84,598 401* 37738

Total 1,626 4,75,546 492 58,426

Source: Higher Education Department, Policy Note, 2024-25, GoTN. * includes 1 hotel 
management institution 

7.21  Tamil Nadu stands as a leader in higher education, with a total of 4.75 lakh 
students enrolled in arts and science colleges. Among them, 4.12 lakh are 
pursuing undergraduate degree courses, while 0.64 lakh are enrolled in 
postgraduate and doctoral degree programs.
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Table 7.5: Health Indicators in Tamil Nadu and India (NFHS4-5)

Indicators

Tamil Nadu India

2015-16 2019-21 SRS 
2020 2015-16 2019-21 SRS 2020

Fertility Rate 1.7 1.8 1.4 2.2 2.0 2.0

Infant Mortality Rate 20 18.6 13 40.7 35.2 28

Neonatal Mortality Rate 14.0 12.7 9 29.5 24.9 20

Post neonatal Mortality Rate 6.2 6 4 11.3 10.3 8

Under Five Mortality Rate 26.8 22.3 13 49.7 41.9 32

Institutional Births (%) 98.9 99.6 - 78.9 88.6 -

Children (12-23 months) fully 
vaccinated (%) 69.7 89.2 99.4* 62 76.4 -

Percentage of Children Stunt-
ed (Low height for age) 27 25 28.2** 38.4 35.5 -

Children under 5 years who are 
wasted (weight-for height) % 19.7 14.6 4** 21 19.3 -

Crude Birth Rate 15.5 13.7 13.8 19 17.1 19.5

Percentage of Children Having 
any anaemia 50.7 57.4 - 58.6 67.1 -

Maternal Mortality Rate 66 54 - 130 97 -

Source: NFHS 4 & 5, *State HMISdata, **AWW Screening (FY 2024-25, EMIS portal) 

7.27  Tamil Nadu, with a life expectancy of 73.2 years (2016-2020), is one of the 
states with the highest life expectancy (Chart 7.8).
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7.36  Evidence indicates that the nutritional status of children (0-60 months) in 
Tamil Nadu slightly improved from 2019-20 to 2023-24. In 2019-20, 92.9% 
of the 35.38 lakh children weighed had a normal weight (Table 7.6). By 
2023-24, this fi gure increased to 94% of the 32.68 lakh children weighed. 
While the proportion of moderately underweight children decreased from 
6.3% in 2019-20 to 4.7% in 2023-24, the proportion of severely underweight 
children rose from 0.2% to 1.1%. The Chief Minister’s Breakfast Scheme is 
designed to tackle hunger and malnutrition among primary school children, 
ensuring they receive a nutritious meal to support their growth and well-
being.

Table 7.6: Nutritional Status of Children (0-60 months) in Tamil Nadu

Year Children 
weighed

Severely Under 
Weight

Moderately 
Under Weight Over Weight Normal

2019-20 35,38,473 21,821 (0.6%) 2,24,383 (6.3%) 4,183 (0.1%) 32,88,086 (92.9%)

2020-21 37,06,317 15,642 (0.4%) 2,01,178 (5.4%) 4,116 (0.1%) 34,85,381 (94%)

2021-22 36,05,499 19,136 (0.5%) 1,82,815 (5.1%) 5,671 (0.2%) 33,97,877 (94.2%)

2022-23 34,23,297 45,264 (1.3%) 1,79,749 (5.3%) 10,374 (0.3%) 31,87,910 (93.1%)

2023-24 32,68,932 36,356 (1.1%) 1,52,148 (4.7%) 8,361 (0.3%) 30,72,067 (94%)

Source; Director, Nutrition, GoTN
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Box 1.1 Evolution of Tamil Nadu State Economy

Between 1962-63 to 2022-23, spanning a period of 60 years, Tamil Nadu’s Net 
State Domestic Product (NSDP) experience an impressive 1827-fold increase. In 
1962-63, the state’s per capita income (NSDP) was ₹ 335 and it increased to ₹ 2.78 
lakh in 2022-23, registering 829-fold increase.

Year NSDP (₹ Crore) Per Capita Income (₹) Base Series

1962-63 1168 335 1960-61

1972-73 2839 669 1970-71

1982-83 8821 1777 1980-81

1992-93 37922 6680 1980-81

2002-03 137188 21740 1993-94

2012-13 671728 98628 2004-05

2022-23 2132546 277802 2011-12

Source: MoSPI.

The real growth of NSDP of Tamil Nadu was relatively modest between 1971-72 
and 1980-81, averaging just 2.36%. However, it improved signifi cantly to 5.67% 
during 1981-82 to 1993-94. Further, it registered a double-digit growth of 10.45% 
from 2005-06 to 2011-12. However, this gradually slowed down, declining to 6.21% 
from 2012-13 to 2023-24.

Period 1961-62 to 
1070-71

1071-72 to 
1980-81

1981-82 to 
1993-94

1994-95 to 
2004-05

2005-06 to 
2011 - 12

2012-13 to 
2023-24

Growth(%) 2.85 2.36 5.67 5.27 10.45 6.21

Prices (1960-61 
prices) 

(1970-71 
prices)

(1980-81 
prices)

(1993-94 
prices) 

(2004-05 
prices) 

(2011-12 
prices) 

Source: MoSPI.

At the time of Independence, Tamil Nadu’s economy was primarily agrarian, with 
agriculture receiving priority, particularly in the 1960s, to boost productivity. In the 
1970’s, it shifted its focus to industry, driven by availability of raw materials across 
various regions. A large number of engineering and polytechnical institutions 
were established to train the skilled man powers needed for industrial growth. In 
1960-61, the primary sector accounted for 52% of the NSDP, but its share declined 
continuously to 12.65% in 2023-24, making a decline of 39.34 percentage points. At 
the same time, the secondary sector’s share increased by 11.7 percentage points, 
and the share of tertiary sector increased by 18.14 percentage points.



Box 1.2 Correlation among Economies (2005-06 to 2023-24)

 Tamil Nadu India Global

Global 0.76 0.52 1

India 0.68 1 -

Tamil Nadu 1 - -

The following regression analysis further confi rms that Tamil Nadu’s economy has 
a stronger positive association/correlation with the global economy than with the 
Indian economy:

TN Economic Growth = 0.285 + 0.908 Global Economy + 0.368 Indian Economy; R2: 0.7; DW:1.9 

(t statistics) (0.246) (3.352) (2.423)

Sectors 1960-61 1070-71 1980-81 1993-94 2004-05 2011-12 2023-2024

Primary 51.99 39.86 25.92 26.24 12.35 12.79 12.65

Secondary 17.59 26.12 33.49 32.16 27.98 31.89 29.29

Tertiary 30.42 34.02 40.60 41.60 59.67 46.65 48.57

NSDP 100 100 100 100 100 100 100




